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THE PROGRAMMATIC

PARADOX

REMEMBER THE EARLY PROMISE OF
PROGRAMMATIC ADVERTISING?

A vibrant vision of unprecedented efficiency,
scale, and precision.

But over time, that promise became clouded
by growing complexity, opaque value chains,
and mounting fees.

What was meant to be an automated dream
too often became a black box - with
advertisers questioning where their budgets
truly went, and publishers struggling to
capture fair value for their inventory.

THE UNKNOWN DELTA

This isn’t just industry lore.

¢ mefﬁaenc:es bu:lt into
tls9 e Programmatj
I
Y

ply chain - and
made clear that
something had to
7 ' . change.

-

&

A PROGRAMMATIC RESET

That study became a turning point. It
spotlighted the need for a cleaner, smarter, and
more accountable ecosystem — one where
value flows clearly and trust is restored.

Now, a Programmatic Reset is underway.

It's driven by Supply Path Optimization (SPO)
and powered by a reimagined Supply-Side
Platform (SSP) - no longer just a passive
pipeline, but an active architect of value,
working to streamline the supply chain, reduce
waste, and return control to both buyers and
sellers.

Welcome to the Programmatic Reset - a
fundamental shift powered by Supply Path
Optimization (SPO) and driven by the evolving
role of the Supply-Side Platform (SSP).

SSPS ARE NO LONGER JUST PIPES
CONNECTING BUYERS AND
SELLERS. THEY ARE BECOMING THE
ARCHITECTS OF VALUE — SHAPING
HOW IMPRESSIONS ARE CURATED,
PRICED, ENRICHED, AND
DELIVERED ACROSS THE
ECOSYSTEM.

A landmark 2020 study by the Incorporated Society of British Advertisers (ISBA), the Association
of Online Publishers (AOP), and PwC revealed that for every €1 spent programmatically, only
€0.51 reached the publisher, while 15% of the spend was completely untraceable.
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WHAT IS SUPPLY PATH
OPTIMIZATION (SPO)?

At its core, Supply Path Optimization
is about efficiency, transparency, and
value.

SUPPLY PATH OPTIMIZATION

At its core, Supply Path Optimization is
about efficiency, transparency, and value.
It's the strategic effort to simplify the
journey an ad impression takes from a
publisher’s site to an advertiser’s bid -
cutting out unnecessary hops, reducing
waste, and ensuring more of each
advertising dollar is spent wisely.

LIKE REROUTING A DELIVERY
TRUCK

Think of it like rerouting a delivery truck to
avoid toll roads and traffic: fewer stops,
faster arrival, and less cost.

SPO aims to remove duplicative or
inefficient supply paths, reduce latency,
and create cleaner connections between
demand and inventory.

AND THE ENGINE
POWERING THIS SHIFT?

THE SSP.
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THE SSP’'S TRANSFORMATION: @7
FROM PIPE TO PARTNER

SSP powerhouse PubMatic has implemented Here's how SSPs are becoming strategic

SPO. architects of value:

According to the company’s Q1 2025 financial ¢ Direct Publisher Integrations: By building

results Supply Path Optimization (SPO) now tight, one-to-one relationships with

represents over 55% of platform activity - up publishers, SSPs reduce reliance on resellers

from just 35% two years ago. and increase the quality and control of
supply.

For years, SSPs were seen as passive pipes -

infrastructure that simply pushed inventory ¢ Advanced Auction Mechanics: Techniques

into the auction. like bid shading and dynamic floor pricing

ensure more efficient auctions and better
outcomes for both buyers and sellers.

e Curated Marketplaces & PMPs: SSPs are
launching curated auction environments and
private marketplaces, offering buyers pre-
vetted, brand-safe, high-quality inventory at
scale.

e Data-Enriched Supply: Modern SSPs enrich
bid requests with contextual signals, brand
safety data, and even audience segments
before they reach the DSP. This results in
more relevant bids, faster decisions, and
higher match quality.

¢ Fraud Prevention & Quality Control: Invalid
traffic is aggressively filtered out, and
transparency tools give buyers and sellers
confidence in the integrity of every
transaction.

In short, SSPs are no longer conduits — they are curators.
And this shift is unlocking a new tier of performance and precision in programmatic media.



ATIC RESET:

WHAT IT MEANS
FOR AGENCIES

For media buyers, this transformation is not
theoretical - it's already creating tangible
benefits:

e Lower Costs, Less Waste: Cleaner supply
paths mean more of your media budget
reaches the publisher. Redundant fees and
middlemen are being trimmed from the
process.

* Higher Performance: Enriched, fraud-free
supply improves campaign outcomes -
better viewability, more accurate targeting,
and stronger ROI.

e Greater Transparency: Agencies gain a
clearer view of each impression’s origin,
path, and associated costs. That means
smarter decision-making and more trust in
the supply chain.

e Strategic Control: Buyers can now evaluate
and prioritise SSPs based on the quality of
supply, data signals, and deal structures
they offer. This enables more intentional
planning and supply path curation.

e Simplified Operations: With fewer dupli-
cative connections and a more transparent
auction, planning and optimization become
more straightforward and scalable.

SPO, AND THE SSPS DRIVING IT,
ARE GIVING AGENCIES WHAT
THEY'VE ALWAYS WANTED
FROM PROGRAMMATIC:
CONTROL, CLARITY, AND
RESULTS.
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THE PROGRAMMATIC RESET:

The reset also brings major gains for the supply
side, especially for publishers who've long felt
squeezed by complexity and margin erosion.

* More Revenue, Less Leakage: By cutting
out unnecessary intermediaries, more ad
dollars flow directly to publishers —
improving yield and monetization.

e Better Inventory Control: Publishers regain
control over who can access their inventory
and under what terms. This leads to
stronger pricing, cleaner environments, and
less channel conflict.

e Higher-Quality Demand: Buyers prioritizing
SPO seek premium, curated supply — giving
top publishers greater exposure to strategic
budgets.

e Brand Safety & Fraud Prevention: SSPs are
investing in tools that protect publisher
reputation and ensure only valid, verified
impressions enter the auction.

e Actionable Insights: With better visibility
into demand patterns, publishers can more
effectively package and position their
inventory — including for private deals and
audience-led activations.
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LOOKING AHEAD: SSPS, SPO, &
AND THE NEXT PHASE OF
PROGRAMMATIC

And for the ecosystem as a whole, it
means a smarter, more efficient supply
chain where innovation, not opacity, drives

It's a reimagining of how value flows value creation.
through the programmatic ecosystem - with
SSPs emerging as powerful enablers of As this evolution continues, data and
transparency, intelligence, and intelligence will increasingly shift upstream
performance. - toward the SSP, toward the publisher,
and toward a future where every impression
* For agencies, that means a cleaner path carries more meaning - not more mystery.

to quality media.
e For publishers, it means greater
monetization and control.

STAY TUNED!
WE'LL SOON BE SHARING MORE
ABOUT HOW THIS RESET OP '
NEW OPPORTUNITIE
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